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DETAILED ACTION 

1 . Claims 1-16 are pending. The following is a non-final first Office action on the 
merits of claims 1-16. 

Claim Objections 

2. Claims 4 and 9 objected to because of the following informalities: "Excel" is a 
trademark and should be capitalized. Appropriate correction is required. 

3. Claims 8 and 16 objected to because of the following informalities: "does not 
matches" should be "does not match". Appropriate correction is required. 

Claim Rejections - 35 USC § 103 

4. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

5. Claim 1,3, 5-8, 10-16 rejected under 35 U.S.C. 103(a) as being unpatentable 
over Pratt et al. (US Pat No. 5,315,505) in view of Applicant admission of prior art, 
further in view of Polk (US Pat No. 7,072,909). 

Regarding claim 1 : 
Pratt et al. teaches: 

• an auditing periods definition module for defining auditing periods, and for 
creating, updating, inquiring of and deleting the auditing periods, (see column 7 
lines 12-33); 
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• a data collection module for collecting demanded data on auditing, wherein the 
demanded data on auditing includes information on physical inventory, 
information on book inventory, information on quantities of in-process materials 
and information on units of in-process materials, the information on units of in- 
process materials being accounting units of in-process materials, (see column 7 
lines 12-33); 

• determining whether information on book inventory matches information on 
physical inventory, (see column 7 lines 12-33), 

• a data carrying module for updating book inventory, and for carrying forward the 
updated book inventory to a next auditing period, (see column 7 lines 12-33); 

• a data inquiry module for inquiring of data on auditing, the data on auditing 
including declarations, electronic account books, return receipts and information 
on a customs bulletin board, (see column 7 lines 12-33). 

• providing an explanation report on balancing of book inventory and physical 
inventory (see column 6 lines 2-12) 

Examiner notes the type of information collected and inquired constitutes nonfunctional 
descriptive material. Therefore, the limitations of [information on physical inventory, 
information on book inventory, information on quantities of in-process materials, 
information on units of in-process materials] and [declarations, electronic account 
books, return receipts and information on a customs bulletin board] are given no 
patentable weight. 
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Applicant admission of prior art, not Pratt et al., teaches determining whether a 
declaration is acceptable, (see paragraph 0004). It would have been obvious to one of 
ordinary skill in the art at the time of invention to modify Pratt et al. with the above 
features. One of ordinary skill in the art would have, known it to have been useful to use 
an automated system to verify whether a declaration is acceptable. This is evidenced 
by the teaching of Gooley in "Logistics Management and Distribution Report" that 
automating repetitive tasks such as data entry and document creation can greatly 
reduce the incidence of errors to make audits easier (see page 3 point number 9). One 
would have been motivated to make the modification to increase efficiency and reduce 
costs. 

The above references do not teach: 

• a data transmission module for converting the demanded data on auditing into an 
electronic auditing file according to a format of EDI reporting required by a 
relevant customs authority, and for transmitting the electronic auditing file to the 
customs system; 

• a return receipt identification module for downloading a return receipt from the 
customs system 

Polk teaches using EDI for accumulation processing, transmittal, and receipt of 
business-related information that was once dependent on paper transactions. Polk 
further teaches the use of EDI for customs (see column 1 lines 42-62). Therefore, it 
would have been obvious to one of ordinary skill in the art to modify Pratt et al. with Polk 
to include a data transmission module for converting the demanded data on auditing 
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into an electronic auditing file according to a format of EDI reporting required by a 
relevant customs authority, and for transmitting the electronic auditing file to the 
customs system. One skilled in the art would have been motivated to make the 
modification in order to obtain a more cost effective means of communicating business 
transaction information than paper transactions. 
Regarding claim 3: 

Pratt et al. teaches wherein the electronic auditing file includes an electronic account 
book, data on auditing, the declaration and the return receipt, (see column 7 lines 12- 
33). 

Regarding claim 5: 

Pratt et al. teaches wherein the data collection module comprises an in-process 
materials maintenance sub-module for transmitting the information on quantities of in- 
process materials and information on units of in-process materials (see column 7 lines 
12-33). It would have been obvious to one of ordinary skill in the art at the time of 
invention to modify the invention of claim 1 above further with Pratt et al. to include this 
feature. One skilled in the art would have been motivated to make the modification for 
increased record-keeping accuracy. 
Regarding claim 6: 

Pratt et al. teaches wherein the data collection module comprises an inventory statistics 
sub-module for counting the quantity of the book inventory and physical inventory (see 
column 7 lines 12-33). 
Regarding claim 7: 
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Pratt et al. teaches wherein the data collection module comprises an operation 
adjustment sub-module for recording information on inventory change based on 
balancing of the book inventory and physical inventory (see column 7 lines 12-33). 
Regarding claim 8: 
Pratt et al teaches 

• defining auditing periods (see column 7 lines 12-33); 

• collecting demanded data on auditing, the demanded data on auditing including 
information on book inventory, information on physical inventory, information on 
quantities of in-process materials, and information on units of in-process 
materials, the information on units of in-process materials being accounting units 
of in-process materials (see column 7 lines 12-33); 

• determining whether the information on book inventory matches the information 
on physical inventory (see column 7 lines 12-33); 

• carrying forward book inventory to a next auditing period (see column 7 lines 12- 
33); 

• providing an explanation report on balancing of physical inventory and book 
inventory if the information on book inventory does not matches the information 
on physical inventory (see column 6 lines 2-12); 

Applicant admission of prior art, not Pratt et al., teaches determining whether a 
declaration is acceptable, (see paragraph 0004). It would have been obvious to one of 
ordinary skill in the art at the time of invention to modify Pratt et al. with the above 
features. One of ordinary skill in the art would have known it to have been useful to use 
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an automated system to verify whether a declaration is acceptable. This is evidenced 
by the teaching of Gooley in "Logistics Management and Distribution Report" that 
automating repetitive tasks such as data entry and document creation can greatly 
reduce the incidence of errors to make audits easier (see page 3 point number 9). One 
would have been motivated to make the modification to increase efficiency and reduce 
costs. 

The above references do not teach: 

• converting the demanded data on auditing into an electronic auditing file 
according to a format of EDI reporting required by a relevant customs authority 
and transmitting the electronic auditing file; 

• downloading a return receipt; 

Polk teaches using EDI for accumulation processing, transmittal, and receipt of 
business-related information that was once dependent on paper transactions. Polk 
further teaches the use of EDI for customs (see column 1 lines 42-62). Therefore, it 
would have been obvious to one of ordinary skill in the art to modify Pratt et al. with Polk 
by converting the demanded data on auditing into an electronic auditing file according to 
a format of EDI reporting required by a relevant customs authority and transmitting the 
electronic auditing file and downloading a return receipt. One skilled in the art would 
have been motivated to make the modification in order to obtain a more cost effective 
means of communicating business transaction information than paper transactions. 
Regarding claim 10: 
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Pratt et al., not Applicant admission of prior art, teaches wherein the step of collecting 
the demanded data on auditing comprises the step of collecting the information on 
quantities of in-process materials and information on units of in-process materials as at 
a cut-off time, and transmitting the collected information (see column 7 lines 12-33). 
Regarding claim 11: 

Pratt et al. teaches wherein the step of collecting the demanded data on auditing 
comprises the step of recording information on inventory change based on balancing of 
book inventory and physical inventory as at a cut-off time at the end of each auditing 
period (see column 7 lines 12-33). Examiner notes that in the reference the cut-off time 
at the end of an auditing period is the time in which the inquiry is made. 
Regarding claim 12: 

Pratt et al. teaches wherein the step of collecting the demanded data on auditing 
comprises the step of counting a quantity of book inventory and physical inventory as at 
a cut-off time at the end of each auditing period, (see column 7 lines 12-33). Examiner 
notes that in the reference the cut-off time at the end of an auditing period is the time in 
which the inquiry is made. 
Regarding claim 14: 

Pratt et al. teaches carrying forward the book inventory comprises the step of counting a 
quantity of the book inventory and updating the book inventory (see column 7 lines 12- 
33). 

Regarding claim 15: 
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Pratt et al. teaches inquiring of information on any or more of declarations, electronic 
account books, return receipts and information on a customs bulletin board. Examiner 
notes the type of information inquired constitutes nonfunctional descriptive material. 
Therefore, the limitations of [declarations, electronic account books, return receipts and 
information on a customs bulletin board] are given no patentable weight. 
Regarding claim 16: 

Each limitation of claim 16 is in claim 8. Therefore, the claim is rejected upon similar 
grounds as per the rejection of claim 8 (see rejection of claim 8 above). 
6. Claim 1 , 3, 5-8, 10-16 rejected under 35 U.S.C. 103(a) as being unpatentable 
over Pratt et al. (US Pat No. 5,315,505) in view of Applicant admission of prior art, 
further in view of Polk (US Pat No. 7,072,909), further in view of Official Notice. 
Regarding claim 2: 

Pratt et al. teaches wherein the auditing periods definition module sets cut-off times, 
starting times, names, and states of the auditing periods, (see column 7 lines 12-33). 
Pratt et al. does not teach setting serial numbers of electronic account books. Official 
Notice is taken that it would have been obvious to one of ordinary skill in the art at the 
time of invention to modify the invention of claim 1 above to include settings serial 
numbers of electronic account books. One skilled in the art would have been motivated 
to make the modification because it is useful to identify which account to audit if there 
are multiple accounts. 

Pratt et al. teaches setting account days (see column 7 lines 12-33). Pratt et al. does 
not, however, explicitly teach setting account years. Official Notice is taken that it would 



Application/Control Number: 10/788,516 Page 10 

Art Unit: 4172 

have been obvious to one of ordinary skill in the art at the time of invention to modify the 
invention above to include setting account years. One skilled in the art at the time of 
invention would have been motivated to make the modification because it was in the 
realm of knowledge of one of ordinary skill in the art that it is useful to audit periods 
longer than one day. 
Regarding claim 4: 

Official Notice is taken that it would have been obvious to one of ordinary skill in the art 
to modify the invention of claim 1 above to include wherein the data collection module 
comprises an inventory transmission sub-module for converting the information on book 
inventory and information on physical inventory into an Excel compatible file, and for 
transmitting the Excel compatible file at the end of each auditing period. At the time of 
invention, it was old and well-known in the art to convert information into an Excel 
compatible file in order to transmit the file. One skilled in the art would have been 
motivated to make the modification in order to increase the portability of the information. 
Regarding claim 9: 

Official Notice is taken that it would have been obvious to one of ordinary skill in the art 
to modify the invention of claim 8 above to include the step of collecting the demanded 
data on auditing comprises the step of converting the information on book inventory and 
information on physical inventory into an Excel compatible file, and transmitting the 
Excel compatible file at the end of each auditing period. At the time of invention, it was 
old and well-known in the art to convert information into an Excel compatible file as a 
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standard format. One skilled in the art would have been motivated to make the 
modification in order to increase the portability of the information. 
Regarding claim 13: 

Applicant admission of prior art does not expressly teach wherein the step of 
determining whether the declaration is acceptable comprises the step of collecting the 
demanded data on auditing again if the declaration is unacceptable. Official Notice is 
taken that it would have been obvious to one of ordinary skill in the art at the time of 
invention to modify the invention with collecting the demanded data on auditing again if 
the declaration is unacceptable. One of ordinary skill in the art would have been 
motivated to make the modification in order to correct any errors which may have 
occurred. 



/ 
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Conclusion 

7. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Eric Wong whose telephone number is (571)270-3405. 
The examiner can normally be reached on Monday-Friday 7:30AM-5:00PM, alternating 
Fridays. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Tom Dixon can be reached on (571) 272-6803. The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

/THOMAS A DIXON/ Eric Wong 

Supervisory Patent Examiner, Art Unit 41 72 Examiner 

Art Unit 4172 
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